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(AA986A) 

Monthly 1/31/1957 - 5/31/2023

CPI Year-to-Year Rate of Change ( )
4/30/2022 = 6.5%

Equal-Weighted CPI Index includes
U.S., Eurozone, U.K. and Japan.

Regression Line for CPI Year-to-Year Rate of Change
Based on CRB Year-to-Year Rate of Change
Moved Forward 12 Months ( )
5/31/2023 = 4.3%

Source: Haver Analytics
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5/31/2023 = 12.8%Correlation Coefficient with CPI Year-to-Year Rate of Change = 0.39

Source: Commodity Research Bureau, www.crbtrader.com
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Developed Countries CPI Regression Line Based on CRB

CRB Spot Raw Industrials Price Index Year-to-Year Rate of Change Moved Forward 12 Months
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Global Asset Allocation
T I M  H AY E S ,  C M T,  C H I E F  G L O B A L  I N V E S T M E N T  S T R A T E G I S T

J U N E  3 0 ,  2 0 2 2

Negative commodity momentum points to dropping inflation

• Downgraded Canada from 
overweight to marketweight, 
upgraded U.S. from market-
weight to overweight and 
Europe ex. U.K. from under-
weight to marketweight.

• Weakening commodity trend 
negative for Energy and Ma-
terials sectors, Canada Index, 
and resource-based emerging 
markets and currencies.

• Commodity decline points to 
future inflation declines, con-
sistent with receding inflation 
expectations.

Key Takeaways

The commodity descent and its implications

https://www.ndr.com/marketing/bios/tim.hayes_bio.pdf
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Fixed Income

J U N E  2 8 ,  2 0 2 2

Inflation expectations peaked earlier this year

• Ten-year Treasury yields 
have likely entered a new 
trading range, as inflation 
expectations recede and 
recession odds increase.

• Bonds were undervalued at 
recent yield highs.

• Failed technical breakout 
argues for a yield peak.

Key Takeaways

Have we seen the peak in 10-year yields?

J O S E P H  F .  K A L I S H ,  C H I E F  G L O B A L  M A C R O  S T R A T E G I S T

© Copyright 2022 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
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Source:Source:   Bloomberg Finance L.P.

Inflation Curve Upward Sloping

Inflation Curve Inverted Source:Source:   Bloomberg Finance L.P.

Daily Data 2017-06-27 to 2022-06-24U.S. 5-Year and 10-Year Inflation Swaps
5-Year Inflation Swap (2022-06-24 = 3.11%)

10-Year Inflation Swap (2022-06-24 = 2.85%)

5-Year / 5-Year Inflation Swaps (2022-06-24 = 2.59%)

10-Year Inflation Swap minus 5-Year Inflation Swap(2022-06-24 = -25 bp)

https://www.ndr.com/marketing/bios/joe.kalish_bio.pdf
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U.S. Economics
V E N E T A  D I M I T R O V A ,  S E N I O R  U . S .  E C O N O M I S T

J U N E  2 9 ,  2 0 2 2

Key indicators are turning more bearish

• Lowered our outlook for 
2022 real GDP growth to 
1.5%-2.0% from 3.0%-3.5% 
previously.

• The Fed’s commitment to 
aggressive tightening is 
slowing economic growth 
faster than initially expected.

• Although key economic 
indicators are not yet at re-
cessionary levels, the risk of 
recession has been pulled 
forward to end of 2022/early 
2023.

Key Takeaways

J O S E P H  F .  K A L I S H ,  C H I E F  G L O B A L  M A C R O  S T R A T E G I S T

Another downward revision to our U.S. growth outlook

Above-Trend Growth vs. Recession Watch Report

Indicator
Above-Trend 
Growth Level

Key Recession 
Level Current Level Date Chart

NDR Recession Probability Model 5 50 1.1 2022-05-31 E0046C

Housing Starts (Smoothed 3-Mo Change) 3.44 -7.85 2.84 2022-05-31 E240

NDR Economic Timing Model 17 0 4 2022-05-31 E2A

NDR Composite Leading Index 3.4 -2.6 0.7 2022-05-31 E31

National Financial Conditions Index -0.7 0.9 -0.2 2022-06-17 E557

Initial Claims for Unemployment Insurance (4-wk 
Avg)

350 500 223.5 2022-06-17 E104A

Conference Board's Consumer Confidence Index 98.2 63.2 98.7 2022-06-30 E131

Conference Board's CEO Confidence Index 61 43 42 2022-06-30 E0276

ISM Manufacturing Index 55.0 48.0 56.1 2022-05-31 E220

ISM Non-Manufacturing Index 55.2 51.4 55.9 2022-05-31 E224A

Source: Ned Davis Research, Inc., Department of Commerce, Federal Reserve Bank of Chicago, Federal Reserve Bank of Philadelphia, Haver Analytics, The 
Conference Board
Indicators which have reached their above-trend growth level are highlighted green.
Indicators which have reached their key recession level are highlighted red.

Ned Davis Research ECON_20.RPT

https://www.ndr.com/marketing/bios/veneta.dimitrova_bio.pdf
https://www.ndr.com/marketing/bios/joe.kalish_bio.pdf
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S01666

S&P 500 Cycle Composite for 2022 Daily Data 2021-12-31 to 2022-12-30
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S01666

S&P 500 Cycle Composite for 2022 Daily Data 2021-12-31 to 2022-12-30
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2022 Cycle Composite
Places Equal Weight On:
One-Year Seasonal Cycle
Four-Year Presidential Cycle
10-Year Decennial Cycle

Trend Is More Important Than Level
Based on Daily Data 1/3/1928 - 12/31/2021

S&P 500 Cycle Composite for 2022 (Scale Right)
Actual S&P 500 Composite Through2022-06-27 (Scale Left)

Source:    S&P Dow Jones Indices

For 2H rebound, watch:
Inflation
Fed
Economy
Geopolitics
Earnings

U.S. Equities
E D  C L I S S O L D ,  C F A ,  C H I E F  U . S .  S T R A T E G I S T

J U N E  2 8 ,  2 0 2 2

2022 following NDR Cycle Composite so far

What will it take for a second half rebound?

• The stock market has been 
following the weak first half, 
strong second half message 
from the NDR Cycle 
Composite.

• A second half recovery 
would require improvements 
from inflation, the Fed, the 
economy, geopolitics, and 
earnings.

• Sentiment is already 
extremely pessimistic; watch 
for technical confirmation.

Key Takeaways

T H A N H  N G U Y E N ,  C F A ,  S E N I O R  Q U A N T I T A T I V E  A N A LY S T

https://www.ndr.com/marketing/bios/ed.clissold_bio.pdf
https://www.ndr.com/marketing/bios/thanh.nguyen_bio.pdf
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U.S. Sectors
R O B  A N D E R S O N ,  C F A ,  U . S .  S E C T O R  S T R A T E G I S T

T H A N H  N G U Y E N ,  C F A ,  S E N I O R  Q U A N T I T A T I V E  A N A LY S T

J U N E  3 0 ,  2 0 2 2

Is a sustainable leadership shift underway?

• The first six months of the 
year have favored Value 
over Growth sectors, but 
a second half recovery 
could see Growth regain 
leadership status.

• Falling interest rates and 
inflation expectations would 
also support less Value 
leadership in the 2H.

• The sector model has 
started to move away from 
its heavy Value over Growth 
bias in recent months.

Key Takeaways

Second half sector outlook

© Copyright 2022 NDR, Inc. Further distribution prohibited without prior permission.
All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html

For data vendor disclaimers refer to www.ndr.com/vendorinfo/

UIP518

Broad Sector Leadership Trends Daily Data 2019-12-31 to 2022-06-28 (Log Scale)
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UIP518

Broad Sector Leadership Trends Daily Data 2019-12-31 to 2022-06-28 (Log Scale)
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https://www.ndr.com/marketing/bios/rob.anderson_bio.pdf
https://www.ndr.com/marketing/bios/thanh.nguyen_bio.pdf
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Europe Equities
M A R K  P H I L L I P S ,  E U R O P E A N  E Q U I T Y  S T R A T E G I S T

J U N E  2 8 ,  2 0 2 2

Both upside and downside risk elevated

Too early to become bullish

• After significant drawdowns, 
both upside and downside 
risk increase.

• Our indicators suggest 
there could still be further 
downside before the market 
finds a bottom.

• Watch for industry breadth 
to improve and the market 
to become more in gear to 
become more bullish.

Key Takeaways

© Copyright 2022 NDR, Inc. Further distribution prohibited without prior permission.
All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html

For data vendor disclaimers refer to www.ndr.com/vendorinfo/

EURF22_18A_C

MSCI Europe (EUR) vs. 17% Corrections Daily Data 1969-12-31 to 2022-06-24 (Log Scale)
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EURF22_18A_C

MSCI Europe (EUR) vs. 17% Corrections Daily Data 1969-12-31 to 2022-06-24 (Log Scale)
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MSCI Europe Following 17% Correction

MSCI Europe All Periods

Metric 3-Month 6-Month 12-Month

Average Return 3.9 5.2 10.4

% Postive Returns 72.2 66.7 72.2

Median Max Loss -8.3 -10.3 -11.5

Metric 3-Month 6-Month 12-Month

Average Return 1.9 4.0 8.4

% Postive Returns 64.6 67.6 71.3

Median Max Loss -3.0 -4.0 -5.6

Source:    MSCI

MSCI Europe Index (EUR)

Shading shows periods when market falls at least 17%

Arrows indicate date of 17% correction

https://www.ndr.com/marketing/bios/mark.phillips_bio.pdf
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NDR Hotline

J U N E  2 9 ,  2 0 2 2

Net positioning by asset managers showing pessimism 

• Asset managers have been 
positioned more bearishly 
only three times in the last 15 
years.

• The combination of asset 
managers and leveraged 
funds is extremely 
pessimistic.

• The NDR Daily Trading 
Sentiment Composite is off 
its lows, but still in extreme 
pessimism.

Key Takeaways

Near-record bearish positioning

L O N D O N  S T O C K T O N ,  R E S E A R C H  A N A LY S T

© Copyright 2022 NDR, Inc. Further distribution prohibited without prior permission.
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TC_COT.RPT

S&P 500 (Mini) vs. Positioning of Large Traders Weekly Data 2006-06-16 to 2022-06-24 (Log Scale)
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S&P 500 (Mini) vs. Positioning of Large Traders Weekly Data 2006-06-16 to 2022-06-24 (Log Scale)
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S&P 500 (Mini)
Performance When:

(2007-06-08 - 2022-06-24)

% Gain/
Annum

% of
Time

* Dealers Above 52-Wk SMA 13.32 49.81

  Dealers Below 52-Wk SMA 0.21 50.19

S&P 500 (Mini)
Performance When:

(2007-06-08 - 2022-06-24)

% Gain/
Annum

% of
Time

  Asset Managers Above 52-Wk SMA 3.46 56.05

* Asset Managers Below 52-Wk SMA 10.59 43.95

S&P 500 (Mini)
Performance When:

(2007-06-08 - 2022-06-24)

% Gain/
Annum

% of
Time

  Leveraged Funds Above 52-Wk SMA 4.32 51.85

* Leveraged Funds Below 52-Wk SMA 8.97 48.15

S&P 500 (Mini)
Performance When:

(2007-06-08 - 2022-06-24)

% Gain/
Annum

% of
Time

* Other Reportables Above 52-Wk SMA -1.43 50.83

  Other Reportables Below 52-Wk SMA 15.45 49.17

Bracket Type: Fixed Average Moving Average Net Long/Short

E D  C L I S S O L D ,  C F A ,  C H I E F  U . S .  S T R A T E G I S T

https://www.ndr.com/marketing/bios/ed.clissold_bio.pdf
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